

















































































































































































































GENERAL CERTIFICATE OF DISTRICT

HARRIS RANCH COMMUNITY INFRASTRUCTURE DISTRICT NO. 1
(CITY OF BOISE, IDAHO), ADA COUNTY, IDAHO
$2,121,599 GENERAL OBLIGATION BOND, SERIES 2020

The undersigned, LYNDA LOWRY, District Treasurer and District Clerk of the Harris
Ranch Community Infrastructure District No. 1 (City of Boise, Idaho), Ada County, Idaho (the
“District”), hereby certifies in connection with the issuance and sale of the $2,121,599 General
Obligation Bond, Series 2020 (the “Bond”), dated September 10, 2020, by the District pursuant
to its Resolution No. HRCID-9-2020, adopted August 25, 2020 (the “Bond Resolution”), that:

1. The persons below are as of the date hereof the duly elected or appointed incumbents of
the designated offices of said District:

ElaiNe Clegg.....cooviiiiiiiie e Chairwoman/Director
HOIY WOOOINGS ..ottt Director
TJI TROMSON ..ttt ettt es Director
(YT b= B 0 Y TS District Treasurer
LYNAA LOWIY ..ttt st District Clerk
Robert C. LOCKWAId..........cccoiveiieieiiese e District Attorney

Such of the foregoing as were required to take or file oaths of office, or to give bonds or
undertakings, have duly taken or filed such oaths of office and have duly filed such bonds or
undertakings in my office in the form and amount as prescribed by law, if any, and approved by
the Board of Directors, and have otherwise duly qualified and are the acting officers.

2. Pursuant to current procedure and policy of the Board of Directors, the regular meetings
of the Board of Directors are held, as and when necessary, and usually occur on Tuesdays of any
week at the Boise City Hall, 150 N. Capitol Blvd., Boise, Idaho.

3. The corporate name of the District is Harris Ranch Community Infrastructure District No.
1 (City of Boise, Idaho), and said corporate nhame has not been changed by any election or
shortened by any resolution.

4, The District was duly created and has been duly organized as a community infrastructure
district under Title 50, Chapter 31, ldaho Code, as amended, since May 11, 2010, upon the
approval by the Boise City Council of its Resolution No. 20895 creating the District. The
original boundaries of the District subsequently were duly modified with the addition of certain
real property by further appropriate actions, approvals and adoption of Resolution No. 2 of the
District on June 22, 2010, and the current boundaries of the District have not been revised since
that date.

5. On June 29, 2010, the Board of Directors of the District adopted its Resolution No. 3,

providing for a special election on August 3, 2010, for the qualified electors of the District to
authorize the issuance of general obligation indebtedness of the District (the *“Election

GENERAL CERTIFICATE OF DISTRICT - PAGE 1 -



Resolution”), which election resulted in the required number of approving votes. On June 29,
2010, the Board of Directors of the District adopted its Resolution No. 4 (the “Reimbursement
Resolution”) authorizing the District Treasurer to provide official statements of intent to
reimburse. On August 25, 2020, the Board of Directors of the District adopted its Resolution
No. HRCID-9-2020 (the “Bond Resolution”) providing for the issuance and sale of the Bond
pursuant to a negotiated private sale. On September 10, 2020, the District accepted, executed
and entered into a Bond Purchase Proposal (the “Bond Purchase Proposal”) with Zions
Bancorporation, National Association (the “Purchaser”). True and correct copies of said Election
Resolution and other documents relating thereto are included in this Transcript under Tab No.
15. A true and correct copy of the Reimbursement Resolution is included in this Transcript
under Tab No. 19. A true and correct copy of the Bond Resolution is included in this Transcript
under Tab No. 23. A true and correct copy of the Bond Purchase Proposal is included in this
Transcript under Tab 24. A true and correct specimen of the final printed Bond is included at Tab
No. 35 of this Transcript.

6. The District has been and is duly and validly organized and operating under the laws of
the State of Idaho, and has and had full power and authority to undertake the project for which
the Bond is being issued, and to adopt the Election Resolution, the Reimbursement Resolution
and the Bond Resolution, and to enter into the Bond Purchase Proposal.

7. The Election Resolution, Reimbursement Resolution, Bond Purchase Proposal, and Bond
Resolution have been duly and validly adopted and authorized, or entered into, by the District
and are valid and binding obligations on the District in accordance with the terms thereof.

8. The Bond Purchase Proposal and Bond Resolution are in full force and effect on the date
hereof, and have not been amended, modified, supplemented or repealed, except in accordance
with the terms thereof.

9. The adoption, execution and delivery of the Bond, the Election Resolution, the
Reimbursement Resolution, the Bond Purchase Proposal, the Bond Resolution and the District’s
compliance with its obligations set out in those instruments, will not conflict with or constitute a
breach of, or a default under any existing District or Boise City ordinance, District or Boise City
resolution, or any agreement, indenture, mortgage, lease or other instrument to which the District
is subject or by which it is bound.

10.  As of the completion of the closing for the Bond, we have made such investigation as is
appropriate, and based thereon, are of the opinion that there is no litigation pending or threatened
in any court against the District (1) restraining or enjoining the issuance, sale, execution or
delivery by the District of the Bond or the collection of taxes or other moneys pledged to pay the
principal thereof and interest thereon; (2) restraining, enjoining or contesting the project for
which the Bond is being issued; or, (3) in any way contesting or affecting the corporate existence
or the powers of the District.
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IN WITNESS WHEREOF, the undersigned have hereunto set their signatures and seal, if
one is in existence, of the Harris Ranch Community Infrastructure District No. 1 (City of Boise,
Idaho), Ada County, Idaho, this 10th day of September, 2020.

HARRIS RANCH COMMUNITY
INFRASTRUCTURE DISTRICT NO. 1
(CITY OF BOISE, IDAHO), ADA COUNTY,

IDAHO

By:

LYNDA LOWRY, DISTRICT TREASURER AND
DISTRICT CLERK
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CERTIFICATE OF THE DISTRICT TREASURER,
HARRIS RANCH COMMUNITY INFRASTRUCTURE DISTRICT NO. 1
(CITY OF BOISE, IDAHO), ADA COUNTY, IDAHO

RE: Outstanding Indebtedness and Certification of Harris Ranch Community Infrastructure
District No. 1 (City of Boise, Idaho), Ada County, Idaho

The undersigned District Treasurer of Harris Ranch Community Infrastructure District No.
1 (City of Boise, Idaho), Ada County, Idaho (the “District”), does hereby certify and provide the
outstanding indebtedness and financial information of the District, for the purposes of compliance
with Section 50-3108(4), 1daho Code, as amended, and Section 6.3(c) of the District Development
Agreement No. 1, as follows:

1. As of the date of this Certificate, according to the records of the District, the
outstanding general obligation bonds or notes and any other indebtedness, for which the
full faith and credit of the District are pledged, is $11,555,406.00.

2. According to the records of the District and Ada County, the total outstanding
general obligation bonded and any other indebtedness of the District ($11,555,406.00) set
forth in paragraph 1 above, plus the proposed aggregate principal amount ($2,121,599) of
the District’s General Obligation Bond, Series 2020 (the “Bond”), will not exceed nine
percent (9%) of the actual or adjusted market value for assessment purposes on all taxable
real property located in the above District as such valuation existed on December 31, 2019,
provided that upon issuance of the Bond a portion of the proceeds thereof may be utilized
to prepay, redeem and retire a portion of such outstanding indebtedness referred to in
paragraph 1 above if in accordance with law.

3. Further, according to the records of the District and Ada County, and based upon a
proposed debt service schedule for the Bond as presented to the District, the highest
combined debt service requirements for the proposed Bond and any other indebtedness
referred to in paragraph 1 above which may remain outstanding after issuance of the Bond,
if any, will not exceed ninety-five percent (95%) of the amount of ad valorem taxes
estimated to be collected at a tax rate of no greater than .003 (3 mills) of the assessed value
of all taxable property within the District as of the date of the issuance of the Bond.

(The remainder of this page is intentionally left blank.)
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DATED as of the 10th day of September, 2020.

DISTRICT TREASURER, Harris Ranch
Community Infrastructure District No. 1
(City of Boise, Idaho), Ada County, Idaho
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Harris Ranch CID Resolution NO. HRCID-9-2020
BY THE BOARD: CLEGG, THOMSON, AND WOODINGS

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE HARRIS RANCH
COMMUNITY INFRASTRUCTURE DISTRICT NO. 1 (CITY OF BOISE, IDAHO),
ADA COUNTY, IDAHO, AUTHORIZING THE ISSUANCE AND SALE OF A
GENERAL OBLIGATION BOND, IN ONE OR MORE SERIES, IN THE PRINCIPAL
AMOUNT OF UP TO $2,200,000; PROVIDING FOR THE DATE, FORM,
MATURITIES, DESIGNATION, REGISTRATION, AND AUTHENTICATION OF THE
BOND; PROVIDING FOR THE SALE OF THE BOND TO THE PURCHASER
THEREOF; PROVIDING FOR THE PAYMENT OF PRINCIPAL OF AND INTEREST
ON THE BOND BY THE ANNUAL LEVY OF TAXES; ESTABLISHING CERTAIN
FUNDS AND ACCOUNTS; PROVIDING COVENANTS WITH RESPECT TO THE
BOND; PROVIDING FOR RELATED MATTERS; AND PROVIDING AN EFFECTIVE
DATE.

WHEREAS, the Harris Ranch Community Infrastructure District No. 1 (City of Boise,
Idaho), Ada County, Idaho (the “District”), is a community infrastructure district of the State of
Idaho and is duly organized and operating under Chapter 31, Title 50, Idaho Code, as amended
(the “Act”); and

WHEREAS, as provided by the Act, the District is a special limited purpose district
possessing only those powers as set forth in the Act, including, but not limited to, the power to
borrow money and incur indebtedness and evidence the same by certificates, notes, bonds or
debentures, levy property taxes and impose fees or charges to pay the costs of providing
services, and the District is, except as otherwise provided in the Act, a political subdivision of
the State of Idaho, separate and apart from the City of Boise City, Idaho; and

WHEREAS, the Board of Directors (the “Board”) of the District, by adoption of its
Resolution No. 3 on June 29, 2010, ordered a special election to be held within the District for
the submission to the electors of the District the question of whether or not the District should be
authorized to incur indebtedness and to issue general obligation bonds in the principal amount of
up to $50,000,000, in one or more series, over a period not to exceed thirty (30) years, for the
purpose of providing for the financing, acquisition, purchase, construction, and/or installation of
the District’s costs or portion of its costs associated with various community infrastructure
projects, facilities and improvements for the District, and such other related costs, items, and
improvements, as allowed pursuant to the terms of the Act and as set forth in said Resolution No.
3;and

WHEREAS, at the special election, duly noticed, held, and conducted within the District
on August 3, 2010, the requisite two-thirds (2/3) majority of the qualified electors of the District
approved the issuance of the aforementioned general obligation indebtedness of the District; and

WHEREAS, the Board now deems it necessary and desirable to authorize the issuance

and sale of the District’s General Obligation Bond, Series 2020 in the principal amount of up to
$2,200,000 (the “Bond™), to finance certain community infrastructure projects, subject to certain

BOND RESOLUTION - PAGE - 1



conditions hereinafter stated, and Sections 50-3105(m) and 50-3108, Idaho Code, provide that
the issuance of such indebtedness shall be by resolution and in the manner specified in the laws
of the State of Idaho; and

WHEREAS, Section 50-3111, Idaho Code, as amended, authorizes the sale of bonds at
negotiated private sale, and the Board has determined that it is in the best interests of the District
to sell the Bond at such a private sale; and

WHEREAS, the Board has determined to issue the Bond in the form of one or more fully
registered, amortized general obligation bonds to Zions Bancorporation, National Association, as
Purchaser of the Bond or another qualified purchaser if Zions Bancorporation, National
Association is not able to purchase the Bond; and

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
HARRIS RANCH COMMUNITY INFRASTRUCTURE DISTRICT NO. 1 (CITY OF BOISE
CITY, IDAHO), ADA COUNTY, IDAHO, as follows:

Section 1: DEFINITIONS

As used in this Bond Resolution, unless the context shall otherwise require, the following
terms shall have the following meanings:

Act means, collectively, Chapter 31 of Title 50 and Chapter 9 of Title 57, Idaho Code, as
amended.

Board means the Board of Directors of the District.

Bond or Bonds means the Harris Ranch Community Infrastructure District No. 1 (City
of Boise, Idaho), Ada County, ldaho, General Obligation Bond, Series 2020 in the principal
amount of up to $2,200,000, herein authorized to be issued, sold, and delivered.

Bond Account means the Bond Account established in Section 8 hereof.

Bond Counsel means the law firm of Skinner Fawcett LLP, Boise, Idaho, or another
attorney at law or a firm of attorneys of nationally recognized standing in matters pertaining to
the tax-exempt status of interest on obligations issued by states and their political subdivisions,
duly admitted to the practice of law before the highest court of any state of the United States.

Bond Parameters means the parameters for the Bond including the interest rate,
maturity, redemption provisions, principal payment schedule, amount of reserve funds, and
maturities as set forth in Section 13 hereof.

Bond Registrar means Zions Bancorporation, National Association, as Bond registrar,
transfer agent, authenticating and paying agent for the Bond, appointed and designated in
Section 6 of the Bond Resolution.

Bond Resolution means this Resolution adopted on August 25, 2020, authorizing the
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issuance and sale of the Bond.

Chairperson or Chairman means the chairperson of the Board.

Clerk means the clerk or Secretary of the District.

Code means the Internal Revenue Code of 1986, as amended.

District means Harris Ranch Community Infrastructure District No. 1 (City of Boise,
Idaho), Ada County, Idaho, a special limited purpose community infrastructure district duly

organized and operating pursuant to Title 50, Chapter 31, Idaho Code.

Fiscal Year means that period adopted by the District as its annual accounting period,
currently October 1 through September 30.

Legal Conditions has the meaning set forth in Section 3 hereof.

Project means the costs of community infrastructure projects as set forth in Section 2
hereof.

Project Accounts means the fund by that name established in Section 8 hereof.
Purchaser means Zions Bancorporation, National Association, as purchaser of the
Bond, or another qualified purchaser of the Bond if Zions Bancorporation, National Association

is not able to purchase the Bond.

Registered Owner or Owners means the registered owner of any Bond as shown in the
registration books of the District kept by the Bond Registrar for such purpose.

Regulations means the Treasury Regulations issued or proposed under Section 103,
Section 148, Section 149, or Section 150 of the Code (26 CFR Part 2) or other sections of the
Code relating to “arbitrage bonds” or rebate, including without limitation Sections 1.148-0
through 1.148-11 and 1.150-1 of the Treasury Regulations, to the extent applicable, and includes
amendments thereto or successor provisions.

Reserve Account means the fund by that name established in Section 8 hereof.

Secretary means the secretary or Clerk of the District.

Terms Certificate means the Terms Certificate in substantially the form set forth in
Exhibit “B” hereto to provide certain terms for the Bonds in accordance with this Bond
Resolution, which certificate shall be executed by the District and be delivered to Bond Counsel
at or before the issuance and delivery of the Bonds.

Treasurer means the treasurer of the District.

Section 2: PURPOSE OF BOND; FINDINGS.

BOND RESOLUTION - PAGE - 3



The Bond is to be issued to provide financing for certain community infrastructure
purposes and projects, consisting of and associated with payment, reimbursement and/or
refinancing of a portion of the fees, charges, and costs related to the acquisition of an interest in
certain real property for sediment and storm water collection and control, road design,
engineering, construction, and landscaping, utility improvements, or other related community
infrastructure (collectively, the “Project”); and to fund the Reserve Account and to pay for
issuance costs of the Bond, all of which will be paid from the proceeds of the Bond pursuant to
this Resolution, the Development Agreement (as defined in Section 3 below) upon the written
concurrence of the Treasurer, and subject to the eligibility requirements set forth in the Act, the
Development Agreement (as defined in Section 3 below), and any other applicable federal,
state, or local law.

The District has determined that no additional financial assurance for the payment of the
debt service on the Bond through additional collateral, payment guarantee or otherwise shall be
required of Harris Family Limited Partnership or Barber Valley Development, Inc., as
developers (collectively, the “Developer”), although the Purchaser may provide or require
additional financial assurance in its bond purchase proposal.

Section 3: DESCRIPTION OF BONDS

The Bond, designated Harris Ranch Community Infrastructure District No. 1 (City of
Boise, Idaho), Ada County, Idaho, General Obligation Bond, Series 2020 in the principal
amount of up to $2,200,000, is hereby authorized to be issued, sold, and delivered pursuant to
Chapter 31 of Title 50, Idaho Code, provided that the principal amount of the Bond will not
exceed any legal limits applicable to the District, including but not limited to the following legal
conditions: (i) the aggregate principal amount of the Bond, together with the aggregate
outstanding principal amount of general obligation indebtedness of the District for which its full
faith and credit is pledged does not exceed nine percent (9%) of the actual or adjusted market
value for assessment purposes on all taxable real property within the District as such valuation
existed on December 31 of the previous year as set forth in Section 50-3108(4), ldaho Code;
and (ii) ninety-five percent (95%) of the amount of ad valorem taxes estimated to be collected at
a tax rate of not greater than .003 (3 mills) of the assessed value of the taxable property within
the District as of the time of issuance of the Bond is sufficient to pay the highest combined debt
service requirements for the proposed general obligation indebtedness and other general
obligation indebtedness outstanding as provided in Section 6.3(c) of the District Development
Agreement No. 1 between the District, the City of Boise City, Idaho and Harris Family Limited
Partnership dated as of August 31, 2010 (the “Development Agreement”). The foregoing
requirements are hereinafter referred to as the “Legal Conditions.” Evidence that the Legal
Conditions have been met shall be a certificate or statement of the Treasurer together with a
certificate or statement of the Ada County Assessor, the forms of which shall be substantially as
set forth in Exhibit “C” hereto. The series designation of a series of the Bond is hereby
authorized to be modified to accurately reflect the year it is delivered and other relevant matters.

The form of a bond for a series shall consist of a single, transferable, amortized general

obligation bond, substantially in the forms annexed hereto as Exhibit “A,” shall be issued in
accordance with and subject to the Bond Parameters established and set forth in Section 13
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hereof in fully registered form, shall be dated as of the date of its delivery, and shall mature and
shall bear interest on the unpaid balance, at the interest rate and with interest payable as set forth
in the Terms Certificate delivered at closing.

The sale of the Bond to Purchaser, as an “accredited investor” or a “qualified institutional
buyer” in compliance with the Development Agreement (hereinafter also referred to as the
“Registered Owner”), is hereby authorized and approved, provided the Legal Conditions and the
Bond Parameters set forth in Section 13 hereof are met. The Registered Owner of the Bond
shall have the right, at its expense, to convert a series of the Bond to fully registered serial
bonds, without coupons and to adjust the interest rate, payment terms and other provisions of
the Bond in accordance with their terms. The Bond shall be transferable only to an affiliate of
the Registered Owner or to a “Bank” as the term is defined in Section 3(a)(2) of the Securities
and Exchange Act in compliance with the Development Agreement and with the federal
securities laws, which compliance shall be certified and provided to the District prior to
issuance of each series of Bond.

Section 4: EXECUTION

The Bond shall be executed by the manual or facsimile signature of the Chairperson,
authenticated by the manual signature of the Bond Registrar, and attested by the manual or
facsimile signature of the Secretary/Clerk, and the official seal of the District, if one is in
existence, or a facsimile thereof shall be impressed thereon.

The Bond shall not be entitled to any security or benefit under this Bond Resolution, or
be valid or become obligatory for any purpose, until the certificate of authentication thereon
shall have been signed by the Bond Registrar.

Section 5: PLACE AND MANNER OF PAYMENT

Both principal of and interest on the Bond shall be payable on the respective dates when
principal and interest become due in lawful money of the United States of America by
electronic funds or by check, dated as of the payment due date, and mailed to the Registered
Owner thereof, at the address of such Registered Owner as shown on the registration records of
the Bond Registrar, or at such other address as shall be designated in writing to the Bond
Registrar by the Registered Owner or at the electronic funds transfer address furnished by the
Registered Owner to the Bond Registrar.

Section 6: BOND REGISTRAR

Zions Bancorporation, National Association is hereby appointed as bond registrar,
transfer agent and paying agent, and is herein referred to as the “Bond Registrar.” The Bond
Registrar shall keep, or cause to be kept, at its principal corporate trust office sufficient books
for the registration and transfer of the Bond (the “Bond Register””) which shall, at all times, be
open to inspection by the District. The Bond Registrar shall do all things authorized by the
Idaho Registered Public Obligations Act, Chapter 9, Title 57, ldaho Code, as amended. The
Bond Registrar is authorized, on behalf of the District, to authenticate and deliver the Bond
transferred or exchanged in accordance with the provisions of such Bond and this Bond
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Resolution and to carry out all of the Bond Registrar's powers and duties under this Bond
Resolution. For purposes of said Registered Public Obligations Act, this Bond Resolution shall
constitute a “system of registration” within the meaning, and for all purposes, of said Act.

The Bond Registrar shall be responsible for its representations contained in the
Certificate of Authentication on the Bond. The Bond Registrar may become the owner of the
Bond with the same rights as it would have if it were not the Bond Registrar.

The Bond may be transferred only by the Bond Register, upon the surrender thereof to
the Bond Registrar, together with a form of transfer duly executed by the Registered Owner or
its attorney duly authorized in writing. Upon the transfer of the Bond, there shall be issued in
the name of the transferee or transferees a new fully registered Bond or Bonds of any authorized
denomination or denominations and of the same maturity and interest rate, and of the same
aggregate principal amount, as the surrendered Bond. The new Bond or Bonds shall bear the
same date as the date of the surrendered Bond, but shall bear interest from the immediately
preceding interest payment date to which interest has been paid or fully provided for.

The Bond Registrar shall not be required to exchange or transfer any Bond within fifteen
(15) days of an interest payment date or, in the case of any redemption of Bonds, during the
period from the Record Date specified by the Bond Registrar in the notice of redemption to the
date of redemption.

The Bond Registrar may resign and be discharged of the trusts created by this Bond
Resolution by written resignation filed with the Clerk of the District not less than sixty (60) days
before the date when it is to take effect. Such resignation shall take effect only upon the
appointment of a successor Bond Registrar. If no successor Bond Registrar shall have been
appointed and have accepted appointment within forty-five (45) days of giving notice of removal
or notice of resignation as aforesaid, the incumbent Bond Registrar or any registered owner (on
behalf of himself and all other registered owners) may petition any court of competent
jurisdiction for the appointment of a successor Bond Registrar, and such court may thereupon,
after such notice (if any) as it may deem proper, appoint such successor Bond Registrar.

The Bond Registrar may be removed (i) at any time, following at least thirty (30) days
written notice, by an instrument or concurrent instruments in writing, filed with the Bond
Registrar and the District and signed by the registered owners representing a majority in
aggregate principal amount of the Bonds then outstanding or their attorneys-in-fact duly
authorized, excluding any Bonds held by or for the account of the District, or (ii) by the District
at any time, following at least thirty (30) days written notice, except during the continuance of an
event of default, for such cause as shall be determined in the sole discretion of the District by
filing with the Bond Registrar notice of removal in the form of a District certificate. In no event,
however, shall such removal take effect until a successor Bond Registrar has been appointed
pursuant to this Section of this Bond Resolution.

If the Bond Registrar or any successor Bond Registrar resigns or is removed or is
dissolved, or if its property or business is taken under the control of any state or federal court or
administrative body, a vacancy shall forthwith exist in the office of the Bond Registrar, and the
District shall appoint a successor. If the District fails to make such appointment within sixty
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(60) days after the date notice of resignation is filed, the owners of a majority in principal
amount of the Bonds then outstanding may do so.

Section 7: PREPAYMENT AND REDEMPTION

The District reserves the right, at its option, to prepay and redeem, on any payment date,
in inverse order of maturity, without penalty or premium, the principal amount outstanding on
the Bond, in whole or in part, by the payment of a redemption price equal to the principal
amount prepaid and redeemed, plus interest accrued to the date fixed for prepayment or
redemption. Partial prepayments shall be made in the amount of $1.00 or integral multiples
thereof. No partial prepayment shall extend or postpone the due date of any subsequent
installment. Prepayments shall be made without penalty or premium. The District may exercise
its option of prepayment or redemption by giving written notice to the Bond Registrar, not less
than forty-five (45) days prior to the date selected for redemption. Notice of any intended
prepayment and redemption shall be given by the Bond Registrar by first class mail, postage
prepaid, to the Registered Owner of the Bond as of the 15th day prior to mailing the notice of
redemption (the “Record Date”), at its address appearing on the Bond Register, not more than
sixty (60) nor less than thirty (30) days prior to the prepayment and redemption date.

Section 8: FUNDS AND ACCOUNTS

A Establishment of District Accounts. The following funds on the accounting
records of the District are hereby created with respect to each series of the Bonds:

@) Project Account.

(2 Cost of Issuance Account.
(3) Bond Account.

4 Reserve Account.

B. Delivery of a Bond; Application of Proceeds. The Treasurer of the District is
hereby instructed to make delivery of the Bond to the Registered Owner and to receive payment
and/or credit therefor in accordance with Purchaser’s Bond Purchase Proposal submitted to the
District once the Legal Conditions and the Bond Parameters have been met with respect to such
series, as certified by the District Treasurer and the Ada County Assessor’s office, and to
deposit the proceeds of sale as follows:

(1) Accrued interest on the Bond from its date to its date of delivery, if any,
and any capitalized interest on the Bond, as set forth in the Terms Certificate shall be
allocated to the Bond Account.

(2) A portion of the proceeds of sale of the Bond in the amount set forth in

the Terms Certificate shall be allocated to the Cost of Issuance Account to be used as
described in Section 8(D).
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(3) A portion of the proceeds of sale of the Bond in the amount set forth in
the Terms Certificate shall be allocated to the Reserve Account to be used as described
in Section 8(F).

4) The remaining proceeds of the Bond shall be allocated to the Project
Account defined below to be used as described in Section 8(C).

C. Project Account. There is hereby established in the hands of the District the “Harris
Ranch Community Infrastructure District No. 1 (City of Boise, Idaho), Ada County, Idaho,
General Obligation Bond, Series 2020 Project Account” (the “Project Account”), to which all of
the proceeds of the sale of the Bond shall be allocated, except accrued interest, if any, and
capitalized interest, if any, which shall be allocated to the Bond Account, and except for
amounts allocated to the Cost of Issuance Account pursuant to Section 8(D) below and the
amounts allocated to the Reserve Account pursuant to Section 8(F) below. The proceeds of the
Bond shall be used to pay for the Project pursuant to the Development Agreement upon the
written concurrence of the Treasurer. Monies allocated to the Project Account may be invested
in lawful investments until needed for purposes for which the Bond is issued. Any investment
earnings shall accrue to and be used solely for the purposes of the Project Account. In the event
there are funds allocated to the Project Account remaining after all expenditures for the
community infrastructure purposes and projects as set forth hereinabove, any surplus funds shall
be allocated to the Bond Account and used for the payment of principal of and interest on the
outstanding Bond as the same shall accrue.

D. Cost of Issuance Account. There is hereby established in the hands of the District the
“Series 2020 Bond Cost of Issuance Account” (the “Cost of Issuance Account”). At the time of
the delivery of the Bond, the District shall allocate to the Cost of Issuance Account such
amounts as shall be required to pay a certain portion of the reasonable and necessary costs of
issuance of the Bond, and moneys allocated to the Cost of Issuance Account shall be used for
the payment of costs of issuance of the Bond. Any moneys allocated to the Cost of Issuance
Account remaining on the date of the full and final payment of all costs of issuance of the Bond
shall be allocated to the Project Account to be used as described in 8(C) above to pay for any
unpaid community infrastructure Project costs or allocated to the Bond Account for the
prepayment of principal and interest on the Bond in accordance with Section 7.

E. Bond Account. The proceeds of taxes levied pursuant to Section 50-3108 and 50-
3114, l1daho Code, and other provisions of applicable law to pay the principal of and interest on
the Bond, as set forth in Section 9 of this Bond Resolution, shall be allocated by the Treasurer
of the District to the “Harris Ranch Community Infrastructure District No. 1 (City of Boise,
Idaho), Ada County, Idaho, General Obligation Bond, Series 2020, Bond Account” (the “Bond
Account”), which Bond Account shall be used for no other purpose than the payment of the
principal of and interest on the Bond as the same fall due. Monies allocated to the Bond
Account may be invested in lawful investments until needed for the purposes of the Bond
Account, and all investment earnings shall accrue to and be used solely for the purposes of the
Bond Account. The Bond Account shall be maintained by the Treasurer until the principal of
and interest on the Bond have been paid in full. At least one (1) business day prior to each
interest or principal payment date for the Bond, the District shall transfer to the Bond Registrar
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as Paying Agent an amount sufficient to pay the principal of and interest on the Bond then due
and payable and the Paying Agent is hereby authorized and directed to apply such funds to said
payment.

F. Reserve Account. There is hereby established in the hands of the District the “Series
2020 Bond Reserve Account” (the “Bond Reserve Account”) as further provided in the Terms
Certificate. At the time of delivery of the Bond, the District shall allocate to the Bond Reserve
Account proceeds from the Bond or other available funds, as to be provided in the Terms
Certificate, an amount to be determined at closing equal to 20% of the maximum annual debt
service requirements with respect to the Bond (the “Reserve Requirement”), provided that the
Reserve Requirement shall not exceed an amount equal to the lesser of i) 125% of the average
annual debt service with respect to the Bond; ii) the maximum annual debt service requirements
with respect to the Bond; or iii) 10% of the principal amount of the outstanding amount of the
Bond, with such deposit to the Bond Reserve Account to provide for the payment of the Bond for as
long as the Bond remains outstanding and unpaid in the event of any shortfall in tax levy
collections, provided that any amounts not needed for such purposes may either be applied to the
final payment of the Bond or to pay for other costs of the Project, all as may be further provided in
the Terms Certificate.

Section 9: COVENANTS AND UNDERTAKINGS

A. Levy of Taxes. In accordance with the provisions of Sections 50-3108(8) and 50-
3114, Idaho Code, as amended, there shall be levied on all taxable real property in the District, in
addition to all other taxes, a direct annual ad valorem tax in an amount sufficient to meet the
payment of the principal and interest on the Bond as the same matures (provided that interest on
the Bond for which capitalized interest has been financed as part of the principal amount of such
Bond may be excluded from the levy if so provided in Bond Purchase Proposal), and to
constitute a sinking fund for the payment of the principal thereof.

Said taxes in each of the years, beginning with the tax year 2020, shall be levied,
assessed, certified, extended, and collected by the proper officers and at the times, all as fixed by
law, and as other taxes are levied, assessed, certified, extended, and collected in, for and by the
District and by the same officers thereof and are hereby appropriated for the purpose of paying
the Bond until the Bond shall be fully paid.

Principal of or interest on the Bond falling due at any time when the proceeds of said tax
levy may not be available shall be paid from other funds of the District and shall be reimbursed
from the proceeds of said taxes when said taxes shall have been collected. Said taxes in each of
the several years shall be and are hereby certified to the Board of County Commissioners of Ada
County, ldaho, as being taxes necessary to be levied on all of the taxable real property in the
District for the purpose of paying the principal of and the interest on the Bond as the same
become due. Said taxes when collected shall be allocated to the Bond Account and shall be used
for no other purpose than for the payment of the principal of and the interest on the Bond as the
same become due, except as described below, so long as any of the Bond remains outstanding
and unpaid, but nothing herein contained shall be construed to prevent the District from paying
the interest on or the principal of the Bond from any other funds in its hands and available for
that purpose, or to prevent the District from levying any further or additional taxes which may be
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necessary to fully pay the interest on or the principal of the Bond. In the event that funds in the
Bond Reserve Account are transferred to the Bond Account to be used for the payment of the
principal of and interest on the Bond and a deficiency then exists in the Bond Reserve Account
such that the Reserve Requirement is not met, then any amount remaining from said taxes after
making the allocation to the Bond Account to be used for the payment of the principal of and
interest due on the Bond in the then current Fiscal Year, shall be allocated to the Bond Reserve
Account, until such deficiency in the Bond Reserve Account is cured.

The full faith and credit and all taxable real property in the District are hereby pledged
for the prompt payment of the principal of and the interest on the Bond as the same become due
(provided that interest on the Bond for which capitalized interest has been financed as part of the
principal amount of such Bond may be excluded from the pledge and levy if so provided in the
Bond Purchase Proposal) and the tax levies to that end herein provided shall be in full force and
effect, and forever remain so until the indebtedness hereby incurred, principal and interest, shall
have been fully paid, satisfied and discharged, except as herein before provided, and any
collection fees or charges made in connection with the payment of the Bond and interest thereon
are to be paid by the District.

B. Arbitrage Covenant; Covenant to Maintain Tax Exemption. The Treasurer of the
District and other appropriate officials of the District are each hereby authorized and directed to
execute from time to time such certifications as shall be necessary to establish that the Bond is
not an “arbitrage bond” within the meaning of Section 148 of the Code and the Regulations and
to establish that interest on the Bond is not and will not become subject to taxation under the
Code and applicable regulations. The District covenants and certifies to and for the benefit of the
Registered Owner of the Bond that no use will be made of the proceeds of the issue and sale of
the Bond, or any funds of the District which may be deemed to be proceeds of the Bond,
pursuant to Section 148 of the Code and the Regulations which use, if it had been reasonably
expected on the date of issuance of the Bond, would have caused the Bond to be classified as an
“arbitrage bond” within the meaning of Section 148 of the Code. Pursuant to this covenant, the
District obligates itself to comply throughout the term of the Bond with the requirements of
Section 148 of the Code and the regulations proposed or promulgated thereunder. The District
covenants to comply with the terms of the Tax Certificate for the Bond delivered at closing.

C. Bank Qualified. The Bond is hereby designated as a “qualified tax-exempt
obligation” within the meaning and for the purpose of Section 265(b)(3) of the Internal Revenue
Code of 1986 (the “Code™), and the District, including all aggregated issuers as described in
Section 265(b)(3)(E), does not reasonably anticipate that it will issue more than $10,000,000,
including the Bond, as qualified tax-exempt obligations during the calendar year 2020.

D. Issuance of Additional Bonds to Redeem the Bonds. It is understood and agreed
by the District that additional general obligation bonds of the District may be offered to
“accredited investors” and “qualified institutional buyers” in the bond market in order to redeem
and refinance the Bond provided such bonds meet the Legal Conditions as well as other
provisions of applicable law.

Section 10: AMENDMENTS
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A The District from time to time and at any time may adopt a resolution or
resolutions supplemental hereto, which resolution or resolutions thereafter shall become a part of
this Bond Resolution, for any one or more of all of the following purposes, without the consent
of the Registered Owner:

(1) To add to or modify the covenants and agreements of the District in this
Bond Resolution, other covenants and agreements thereafter to be observed, which
change shall not adversely affect the interest of the Registered Owner of the Bond, or
surrender or lessen any right or power of the Registered Owner of the Bond herein
reserved.

(2)  To make such provisions for the purpose of curing any ambiguities or of
curing, correcting, or supplementing any defective provisions contained in the Bond
Resolution, or any resolution authorizing future bonds in regard to matters or questions
arising under such resolutions as the Board may deem necessary or desirable and not
inconsistent with such resolutions and which shall not adversely affect, in any material
respect, the interest, rights, or powers of the Registered Owner of the Bond.

B. With the consent of the Registered Owner of the Bond and, if required by the
Registered Owner, upon a receipt of an opinion of Bond Counsel acceptable to the Registered
Owner, the Board may adopt a resolution or resolutions supplemental hereto for the purpose of
adding any provisions to or changing in any manner or eliminating any of the provisions of this
Bond Resolution or of any supplemental resolution.

C. Upon the adoption of any supplemental resolution pursuant to the provisions of
this Section, this Bond Resolution shall be deemed to be modified and amended in accordance
therewith, and the respective rights, duties, and obligations of the District under this Bond
Resolution and the Registered Owner of the Bond outstanding hereunder shall thereafter be
determined, exercised, and enforced thereunder, subject in all respects to such modification and
amendments, and all terms and conditions of any such supplemental resolution shall be deemed
to be part of the terms and conditions of this Bond Resolution for any and all purposes.

D. Any Bonds executed and delivered after the execution of any supplemental
resolution adopted pursuant to the provisions of this Section may have a notation as to any
matter provided for in such supplemental resolution, and if such supplemental resolution shall
so provide, new Bonds so modified as to conform, in the opinion of the Board, to any
modification of this Bond Resolution contained in any such supplemental resolution, may be
prepared and delivered without cost to the Registered Owner of the Bonds then outstanding,
upon surrender for cancellation of the Bonds.

Section 11:  VALIDITY OF ISSUANCE
The Bond is to be issued pursuant to Chapter 31 of Title 50 and Chapter 9 of Title 57,
Idaho Code. This recital is conclusive evidence of the validity of the Bond and the regularity of

its issuance. This Bond Resolution shall be deemed a final decision of the Board for purposes
of Section 50-3119, Idaho Code.
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Section 12: BOND RESOLUTION A CONTRACT

The provisions of this Bond Resolution shall constitute a contract between the District
and the Registered Owner so long as the Bond hereby authorized remains unpaid.

Section 13:  SALE OF THE BOND

The sale of the Bond to the Purchaser, in accordance with the Bond Purchase Proposal, to
be submitted to the District and pertaining to the Bond, and the Bond Parameters set forth below
are hereby approved subject to the execution, receipt and terms of a final Terms Certificate
substantially in the form set forth in Exhibit “B” hereto and subject to the receipt of certificates
of the Treasurer and the Ada County Assessor evidencing compliance with the Legal Conditions
substantially as set forth in Exhibit “C” hereto, as well as the receipt of a qualified investor
letters of the Purchaser in substantially the form set forth in Exhibit “D” hereto. The
Chairperson, Treasurer, and Clerk/Secretary of the District are, and each of them is, hereby
authorized to do or perform all such acts as may be necessary or advisable to comply with the
Bond Purchase Proposal and this Bond Resolution and to carry the same into effect.

Pursuant to Section 57-235, Idaho Code, as amended, the Board hereby delegates to the
Chairperson and Treasurer, each with the authority to act alone (hereinafter each referred to as
the “Delegated Officer”), the power to make the following determinations on the date of sale of
the Bond to the Purchaser, without any requirement that the members of the Board meet to
approve such determinations, but subject to the limitations provided:

(1) The tax-exempt rate of interest to be borne by the Bond, as measured by
the true interest cost, not to exceed a tax-exempt rate of 2.50%.

(2) The taxable rate in the event interest on the Bond is no longer excludable
from the Registered Owner’s gross income.

(3) The principal amount of the Bond not to exceed $2,200,000, with
authorized minimum denominations of $100,000 each or integral
multiples of $1.00 above $100,000.

4) The principal payment dates with a final payment date not to exceed
August 15, 2040.

(5) The amount of principal of the Bond maturing in any particular year, and
the rate of interest accruing thereon.

(6) The final maturity of the Bond, to be not later than August 15, 2040.
(7) The price at which the Bond will be sold which shall not be less than par.

(8) The dates, if any, and terms on which, and the prices at which, the Bond
will be subject to optional or mandatory redemption.
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9) The amount of proceeds of the Bond, if any, to fund the Bond Reserve
Account.

Upon the sale of the Bond, including the final terms and provisions of the Bond, the
Delegated Officer shall execute a Terms Certificate substantially in the form attached hereto as
Exhibit “B” reflecting the final terms and provisions of the Bond and certifying that the final
terms and provisions of the Bond are consistent with, not in excess of and no less favorable than
the terms set forth in the Bond Parameters above.

Section 14: FURTHER AUTHORITY

The Chairperson, the Treasurer, and the Clerk/Secretary, and other officers of the District
are, and each of them is, hereby authorized to do or perform all such acts and to execute all such
certificates, documents, and other instruments, including the final Terms Certificate, as may be
necessary or advisable to provide for the issuance, sale, and delivery of the Bond and the
fulfillment of the covenants and obligations of the District contained herein and therein.

Section 15:  MISCELLANEOUS

A. Ratification. All proceedings, resolutions, and actions of the Board, the District,
and their officers, agents, and employees taken in connection with the authorization, sale, and
issuance of the Bond are hereby in all respects ratified, confirmed, and approved.

B. Severability. It is hereby declared that all parts of this Bond Resolution are
severable, and if any section, paragraph, clause, or provision of this Bond Resolution shall, for
any reason, be held to be invalid or unenforceable, the invalidity or unenforceability of any such
section, paragraph, clause, or provision shall not affect the remaining sections, paragraphs,
clauses or provisions of this Bond Resolution.

C. Conflict. All ordinances, resolutions, orders, and regulations or parts thereof
heretofore adopted or passed which are in conflict with any of the provisions of this Bond
Resolution are, to the extent of such conflict, hereby repealed.

D. Captions. The captions or headings herein are for convenience of reference only
and in no way define, limit, or describe the scope or intent of any provisions or sections of this
Bond Resolution.

E. Effective Date. This Bond Resolution shall be in full force and effect immediately
upon its adoption and approval, as may be provided by law.

[Remainder of page left blank intentionally]
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